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INCOME STATEMENT 
FOR THE YEAR ENDED 31 MARCH 2017 

 
 

   2017   2016 
 Note $  $ 
     

Revenues from ordinary activities 2 6,414,249  10,812,650 
     
Foreign exchange variation  (17,132)  53,810 
     
Changes in inventories of finished goods  (1,263,068)  (399,022) 
     
Materials, freight and consumables used  (3,745,317)  (8,945,489) 
     
Borrowing costs  (1,571)  (10,464) 
     
Depreciation and amortisation  (14,067)  (14,420) 
     
Provision for doubtful debts  (16,040)  5,423 
     
Provision for inventory diminution  5,486  (16,594) 
     
Employee benefits  (333,056)  (338,558) 
     
Directors’ benefits  (225,774)  (230,928) 
     
Other expenses from ordinary activities  (603,665)  (553,561) 
     
Profit from ordinary activities before income tax expense  200,045  362,847 
     
Income tax (expense) 3 (60,014)  (108,852) 
     
Net profit attributable to the member of the company  140,031  253,995 
     

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

The accompanying notes form part of these financial statements. 
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BALANCE SHEET 
AS AT 31 MARCH 2017 

 
 

 Note 2017  2016 
  $  $ 

     
CURRENT ASSETS     
Cash and cash equivalents 4 1,075,562  141,034  
Trade and other receivables 5 1,174,131         2,170,493  
Inventories 6 1,850,067   2,871,421  
Tax assets 7 -   136  
Other 8            45,166              45,166  
TOTAL CURRENT ASSETS  4,144,926   5,228,250  
     
NON-CURRENT ASSETS     
Property, plant and equipment 9 27,198  39,719  
Tax assets 7 54,708  42,396 
Investment in associated company 10              5,781                5,781  
TOTAL NON-CURRENT ASSETS  86,687   87,896  
                 
TOTAL ASSETS      4,232,613  5,316,146 
     
CURRENT LIABILITIES     
Trade and other payables 11 1,195,772  2,199,244 
Provisions 12 39,888   18,369  
TOTAL CURRENT LIABILITIES  1,235,660  2,217,613 
     
NON-CURRENT LIABILITIES     
Trade and other payables 11 -  262,500 
Provisions 12 33,555  12,667 
TOTAL NON-CURRENT LIABILITIES  33,555           275,167 
                   
TOTAL LIABILITIES  1,269,215  2,492,780 
                   
NET ASSETS  2,963,398   2,823,366  
     
EQUITY     
Contributed equity 13 200,000  200,000 
Retained profits  2,763,398   2,623,366  
     
TOTAL EQUITY        2,963,398         2,823,366  
     
 
 
 
 
 
 
 
 
                               The accompanying notes form part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31 MARCH 2017 

 
 

  Issued 
Capital 

 Retained 
Earnings 

 Total 

  $  $  $ 
       
Balance 1 April 2015  200,000  2,369,371  2,569,371 
       
Profit attributable to member  -  253,996  253,996 
       
Balance 31 March 2016  200,000  2,623,367  2,823,367 
       
Profit attributable to member  -  140,031  140,031 
       
Balance 31 March 2017  200,000  2,763,398  2,963,398 
       

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of these financial statements. 
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STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
 

  2017  2016 
 Note $  $ 
     

Cash flows from operating activities     
     
Receipts from customers  7,994,292  12,108,983 
Interest received  275  907 
Payments to suppliers and employees  (7,023,157)  (12,104,773) 
Interest paid  (1,571)  (20,426) 
Income tax paid  (42,709)  (72,276) 
Net cash (outflow) from operating activities 20 927,130  (87,585) 
     
Cash flows from investing activities     
     
Payment for property, plant and equipment  (2,111)  (1,288) 
Net cash (outflow)/inflow from investing activities  (2,111)  (1,288) 
     
Net increase/(decrease) in cash held  925,019  (88,873) 
Effects of exchange rate changes on cash and cash equivalents    

9,509 
  

(2,427) 
Cash at the beginning of the financial year  141,034  232,334 
     
Cash at the end of the financial year 4 1,075,562  141,034 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
 
Note 1.  Statement of significant accounting policies 
 
General Information and statement of compliance 
 
The financial report is a general purpose financial report that has been prepared in accordance with Accounting 
Standards, including Australian Accounting Interpretations, other authoritative pronouncements of the Australian 
Accounting Standards Board and the Corporations Act 2001. 
 
The financial report is for the entity Usha Martin Australia Pty Ltd as an individual entity.  Usha Martin Australia 
Pty Ltd is a company limited by shares, incorporated and domiciled in Australia.   
 
The financial report complies with all International Financial Reporting Standards (IFRS) in their entirety. 
 
The following is a summary of the material accounting policies adopted by the company in the preparation of the 
financial report. The accounting policies have been consistently applied, unless otherwise stated. 
 
Reporting basis and conventions 
 
The financial report has been prepared on an accruals basis and is based on historical costs modified by the 
revaluation of selected non-current assets and financial assets and financial liabilities for which the fair value basis 
of accounting has been applied. 
 
Accounting policies 
 
(a) Revenue Recognition  
 

Revenue from the sale of goods and disposal of other assets is recognised when persuasive evidence 
(usually in the form of an executed sales agreement) of an arrangement exists and: 

• there has been a transfer of risks and rewards to the customer; 
• no further work or processing is required by the company; 
• the quantity and quality of the goods has been determined with reasonable accuracy; 
• the price is fixed or determinable; 
• collectability is reasonably assured. 

 
Revenue is therefore generally recognised when title passes which is usually at the point of delivery.  
Revenue is measured at the fair value of the consideration received or receivable after taking into account 
any trade discounts and volume rebates allowed.  Any consideration deferred is treated as the provision of 
finance and is discounted at a rate of interest that is generally accepted in the market for similar 
arrangements.  The difference between the amount initially recognised and the amount ultimately received 
is interest revenue. 
 
Interest revenue is recognised using the effective interest rate method, which, for floating rate financial 
assets is the rate inherent in the instrument.  Dividend revenue is recognised when the right to receive a 
dividend has been established. 
 
All revenue is stated net of the amount of goods and services tax (GST). 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
Note 1.  Statement of significant accounting policies (Cont.) 
 
 (b) Goods and Services Tax 
 

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), 
except where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO). In 
these circumstances, the GST is recognised as part of the cost of acquisition of the asset or as part of the 
expense. 
 
Receivables and payables are stated inclusive of GST. The net amount of GST recoverable from, of 
payable to, the ATO is included as a current asset or liability in the statement of financial position. 
 
Cash flows are included in the statement of cash flows on a gross basis.  The GST components of cash 
flows arising from investing and financing activities which is receivable from, or payable to, the ATO are 
classified as operating cash flows. 

 
(c) Leasing 
 

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset 
(but not the legal ownership) are transferred to the entity are classified as finance leases. 

 
Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the 
fair value of the leased property or the present value of the minimum lease payments, including any 
guaranteed residual values. Lease payments are allocated between the reduction of the lease liability and 
the lease interest expense for the financial year.  

 
Leased assets are depreciated over their estimated useful lives where it is likely that the economic entity 
will obtain ownership of the asset or over the term of the lease. 
 
Operating lease payments are recognised in profit or loss upon payment.  
 

(d)      Borrowing Costs 
 

Borrowing costs attributable to the acquisition and construction of qualifying assets are added to the cost 
up to the date when such assets are ready for their intended use. Other borrowing costs are recognised as 
expenses in the year in which these are incurred. 

 
(e) Employee Benefits 
 
 Provision is made for the company’s liability for employee benefits arising from services rendered by 

employees to balance date.  Employee benefits that are expected to be settled within one year, together 
with benefits arising from wages and salaries, annual leave and sick leave, which will be settled after one 
year, have been measured at the amounts expected to be paid when the liability is settled plus related on-
costs.  Other employee benefits payable later than one year have been measured at the present value of 
the estimated future cash outflows to be made for those benefits. 

 
 Contributions are made by the company to employee superannuation funds and are charged as expenses 

when incurred. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
Note 1.  Statement of significant accounting policies (Cont.) 
 
(f) Income Tax 
 
 The income tax expense/(benefit) for the year comprises current income tax expense/(benefit) and 

deferred tax expense/(benefit). 
 
 Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated 

using applicable income tax rates enacted, or substantially enacted, as at reporting date.  Current tax 
liabilities/(assets) are therefore measured at the amounts expected to be paid to/(recovered from) the 
relevant taxation authority. 

 
 Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances 

during the financial year as well as unused tax losses. 
 
 Current and deferred income tax expense/(benefit) is charged or credited directly to equity instead of the 

profit or loss when the tax relates to items that are credited or charged directly to equity.  
 
 Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax 

bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax assets 
also result where amounts have been fully expensed but future tax deductions are available.  No deferred 
income tax will be recognised from the initial recognition of an asset or liability, excluding a business 
combination, where there is no effect on accounting or taxable profit or loss. 

 
 Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period 

when the asset is realised or the liability is settled, based on tax rates enacted or substantively enacted at 
reporting date.  Their measurement also reflects the manner in which management expects to recover or 
settle the carrying amount of the related asset or liability. 

 
 Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the 

extent that it is probable that future taxable profit will be available against which the benefits of the deferred 
tax asset can be utilised.  No deferred tax asset relating to unused tax losses has been recognised at 
balance date. 

 
 Where temporary differences exist in relation to investments in subsidiaries, branches, associates and joint 

ventures, deferred tax assets and liabilities are not recognised where the timing of the reversal of the 
temporary difference can be controlled and it is not probable that the reversal will occur in the foreseeable 
future. 

 
 Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is 

intended that net settlement or simultaneous realisation and settlement of the respective asset and liability 
will occur.  Deferred tax assets and liabilities are offset where a legally enforceable right of set-off exists, 
the deferred tax assets and liabilities relate to income taxes levied by the same taxation authority on either 
the same taxable entity or different taxable entities where it is intended that net settlement or simultaneous 
realisation and settlement of the respective asset and liability will occur in future periods in which 
significant amounts of deferred tax assets or liabilities are expected to be recovered or settled. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
Note 1.  Statement of significant accounting policies (Cont.) 
 
 (g) Foreign Currency 

 
Foreign currency transactions are translated into functional currency using the exchange rates prevailing at 
the date of transaction.  Foreign currency monetary assets and liabilities are translated at the balance date 
rates.  Non monetary items measured at historical cost continue to be carried at the exchange rate at the 
date of the transaction.  Non monetary items measured at fair value are reported at the exchange rate at 
the date when fair values were determined. 
 
Exchange differences arising on the translation of monetary items are recognised in the income statement, 
except where deferred in equity as a qualifying cash flow or net investment hedge. 
 
Exchange differences arising on the translation of non monetary items are recognised directly in equity to 
the extent that the gain or loss is directly recognised in equity; otherwise the exchange difference is 
recognised in the income statement. 
 

(h) Cash and Cash Equivalents 
 
Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly 
liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are 
shown within short-term borrowings in current liabilities on the balance sheet. 
 

(i) Inventories 
 

Inventories are valued at the lower of cost and net realisable value. Costs are assigned on a specific item 
basis. 
 

(j)      Investments 
 

Current investments are valued at lower of cost and net realisable value.  Long term investments are 
stated at cost and a diminution provision is carried where the market value is less than cost.  
 

(k) Property, Plant and Equipment 
 

Plant and equipment are stated at cost less accumulated depreciation and accumulated impairment 
losses.  
 
Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over 
their useful lives, using the straight-line method. The estimated useful lives, residual values and 
depreciation method are reviewed at the end of each reporting period, with the effect of any changes in 
estimate accounted for on a prospective basis.  
 
The following useful lives are used in the calculation of depreciation: 
 
• Plant and equipment 1–5 years 
• Furniture and fixtures 6–10 years 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
Note 1. Statement of significant accounting policies (Cont.) 
 
(k) Property, Plant and Equipment (Cont.) 
 

An item of property, plant and equipment is derecognised upon disposal or when no future economic 
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal 
or retirement of an item of property, plant and equipment is determined as the difference between the sales 
proceeds and the carrying amount of the asset and is recognised in profit or loss.  

 
(l) Impairment 
 

At the end of each reporting period, the company reviews the carrying amounts of its tangible assets to 
determine whether there is any indication that those assets have suffered an impairment loss. If any such 
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, 
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs. 
When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated 
to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which reasonable and consistent allocation basis can be identified.  
 
Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value 
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessments of the time value of money and the risks specific to the asset for 
which the estimates of future cash flows have not been adjusted.  
 
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying 
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. 
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a 
revalued amount, in which case the impairment loss is treated as a revaluation decrease.  
 
When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating 
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying 
amount does not exceed the carrying amount that could have been determined had no impairment loss 
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is 
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which 
case the reversal of the impairment loss is treated as a revaluation increase. 

 
(m) Provisions 
 

Provisions are recognised when the entity has a legal or constructive obligation, as a result of past events, 
for which it is probable that an outflow of economic benefits will result and that outflow can be reliably 
measured. The amount recognised as a provision is the best estimate of the consideration required to 
settle the present obligation at the end of the reporting period, taking into account the risks and 
uncertainties surrounding the obligation.  

 
(n)  Financial instruments 
 

Financial assets 
Financial assets are recognised initially on the date at which the company becomes a party to the 
contractual provisions of the instrument. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
Note 1. Statement of significant accounting policies (Cont.) 

 
Financial assets (Cont.) 
The company derecognises the financial asset when the contractual rights to the cash flows from the asset 
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a transaction 
in which substantially all the risks and rewards of ownership of the financial asset are transferred. Any 
interest in transferred financial assets that is created or retained by the company is recognised as a 
separate asset or liability. 
 
Financial assets and liabilities are offset and the net amount presented in the statement of financial 
position when and only when, the company has a legal right to offset the amounts and intends either to 
settle on a net basis or to realise the asset and settle the liability simultaneously.  
 
The company has the following financial assets: loans and receivables and cash and cash equivalents. 
 
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an 
active market. Such assets are recognised initially at fair value plus any directly attributable transaction 
costs. Subsequent to initial recognition loans and receivables are measured at amortised cost using 
effective interest method, less any impairment losses.  
 
Loans and receivables comprise cash and cash equivalents and trade and other receivables.  
 
Cash and cash equivalents comprise cash balances and call deposits with original maturities of three 
months or less. Bank overdrafts that are repayable on demand and form an integral part of the company’s 
cash management are included as a component of cash and cash equivalents for the purpose of the 
statement of cash flows.  
 
Financial liabilities 
Financial liabilities are recognised initially on the date, which is the date that the company becomes a party 
to the contractual provisions of the instrument.  
 
The company derecognises a financial liability when its contractual obligations are discharged or cancelled 
or expired. 
 
Financial assets and liabilities are offset and the net amount presented in the statement of financial 
position when, and only when, the company has a legal right to offset the amounts and intends either settle 
on a net basis to realise the asset and settle the liability simultaneously.  
 
The company classified financial liabilities into the other financial liabilities category. Such financial 
liabilities are recognised initially at fair value plus any directly attributable transaction costs. Subsequent to 
initial recognition, these liabilities are measured at amortised cost using the effective interest rate method. 
 
Other financial liabilities comprise trade and other payables.  
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
Note 1. Statement of Significant Accounting Policies (Cont.) 

 
(o) Use of Estimates and Judgments  
 

The preparation of financial statements in conformity with the Australian Accounting Standards requires 
management to make judgements, estimates and assumptions that affect the application of accounting  
policies and the reported amounts of assets, liabilities, income and expenses.  Actual results may differ 
from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting 
estimates are recognised in the period in which the estimate is revised and in any future periods affected. 

 
There are no judgements made by management in the application of the Australian Accounting Standards 
that have a significant effect on the financial report or estimates with a significant risk of material 
adjustment in the next year. 
 

(p) Comparative Figures 
 
 Comparative figures have been adjusted to conform to changes in presentation for the current financial 

year where required by accounting standards or as a result of changes in accounting policy. 
 

(q) Application of New and Revised Accounting Standards 
 

Amendments to AASBs and the new Interpretations that are mandatorily effective for the current 
year 

 
In the current year, the company has applied a number of amendments to AASBs and new Interpretations 
issued by the Australian Accounting Standards Board (AASB) that are mandatorily effective for an 
accounting period that begins on or after 1 January 2017, and therefore relevant for the current year end.  

 
Standard Requirement 

AASB 2016-3 
Amendments to Australian 
Accounting Standards arising 
from the Withdrawal of AASB 
1031 Materiality  

The standard completes the AASB’s project to remove Australian 
guidance on materiality from the Australian Accounting Standards. 

AASB 2016-4 
Amendments to Australian 
Accounting Standards – 
Financial Reporting 
Requirements for Australian 
Groups with a Foreign Parent 

The amendment aligns the relief available in AASB 10 Consolidated 
Financial Statements and AASB 128 Investments in Associates and 
Joint Ventures in respect of the financial reporting requirements for 
Australian Groups with a foreign parent. 

 



USHA MARTIN AUSTRALIA PTY LTD 
ABN 87 111 639 626 

 
 

Page 14 

NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2017 

 
Note 1. Statement of Significant Accounting Policies (Cont.) 
 
(q) Application of new and revised Accounting Standards (Cont.) 

 
Amendments to AASBs and the new interpretations that are mandatorily effective for the current 
year (Cont.) 

 

Standard Requirement 
AASB 2014-4  
Clarification of Acceptable Methods of 
Depreciation and Amortisation 
(Amendments to AASB 116 and AASB 
138) 

AASB 116 Property Plant and Equipment and AASB 138 
Intangible Assets both establish the principle for the basis of 
depreciation and amortization as being the expected pattern of 
consumption of the future economic benefits of an asset.  
The IASB has clarified that the use of revenue-based methods 
to calculate the depreciation of an asset is not appropriate 
because revenue generated by an activity that includes the use 
of an asset generally reflects factors other than the 
consumption of the economic benefits embodied in the asset.  
The amendment also clarified that revenue is generally 
presumed to be an inappropriate basis for measuring the 
consumption of the economic benefits embodied in an 
intangible asset. This presumption, however, can be rebutted in 
certain limited circumstances. 

AASB 1057  
Application of Australian Accounting 
Standards 

This Standard lists the application paragraphs for each other 
Standard (and Interpretation), grouped where they are the 
same. Accordingly, paragraphs 5 and 22 respectively specify 
the application paragraphs for Standards and Interpretations in 
general. Differing application paragraphs are set out for 
individual Standards and Interpretations or grouped where 
possible.  
The application paragraphs do not affect requirements in other 
Standards that specify that certain paragraphs apply only to 
certain types of entities. 

AASB 2016-1 
Amendments to Australian Accounting 
Standards – Annual Improvements to 
Australian Accounting Standards 2012-
2014 Cycle 

The subjects of the principal amendments to the Standards are 
set out below:  

- AASB 5 Non-current Assets Held for Sale and 
Discontinued Operations:  

o Changes in methods of disposal – where an 
entity reclassifies an asset (or disposal 
group) directly from being held for distribution 
to being held for sale (or visa versa), an 
entity shall not follow the guidance in 
paragraphs 27–29 to account for this change.  
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NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2017 

 
Note 1. Statement of Significant Accounting Policies (Cont.) 
 
(q) Application of new and revised Accounting Standards (Cont.) 

 
Amendments to AASBs and the new interpretations that are mandatorily effective for the current 
year (Cont.) 

 

Standard Requirement 

AASB 2016-1 (Cont.) 

Amendments to Australian Accounting 
Standards – Annual Improvements to 
Australian Accounting Standards 2012-
2014 Cycle 

- AASB 7 Financial Instruments: Disclosures:  
o Servicing contracts - clarifies how an entity 

should apply the guidance in paragraph 42C 
of AASB 7 to a servicing contract to decide 
whether a servicing contract is ‘continuing 
involvement’ for the purposes of applying the 
disclosure requirements in paragraphs 42E–
42H of AASB 7. 

o Applicability of the amendments to AASB 7 to 
condensed interim financial statements - 
clarify that the additional disclosure required 
by the amendments to AASB 7 Disclosure–
Offsetting Financial Assets and Financial 
Liabilities is not specifically required for all 
interim periods. However, the additional 
disclosure is required to be given in 
condensed interim financial statements that 
are prepared in accordance with AASB 134 
Interim Financial Reporting when its inclusion 
would be required by the requirements of 
AASB 134.  

- AASB 134 Interim Financial Reporting:  
o Disclosure of information ‘elsewhere in the 

interim financial report’ - amends AASB 134 
to clarify the meaning of disclosure of 
information ‘elsewhere in the interim financial 
report’ and to require the inclusion of a cross-
reference from the interim financial 
statements to the location of this information. 

AASB 2016-2 

Amendments to Australian Accounting 
Standards – Disclosure Initiative: 
Amendments to AASB 101 

The Standard makes amendments to AASB 101 
Presentation of Financial Statements arising from the 
IASB’s Disclosure Initiative project. The amendments 
are designed to further encourage companies to apply 
professional judgment in determining what information 
to disclose in the financial statements. For example, 
the amendments make clear that materiality applies to 
the whole of financial statements and that the 
inclusion of immaterial information can inhibit the 
usefulness of financial disclosures. The amendments 
also clarify that companies should use professional 
judgment in determining where and in what order 
information is presented in the financial disclosures. 
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NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2017 

 
Note 1. Statement of Significant Accounting Policies (Cont.) 
 
(q) Application of new and revised Accounting Standards (Cont.) 

 
Amendments to AASBs and the new interpretations that are mandatorily effective for the current 
year (Cont.) 

 

Standard Requirement 

AASB 2016-9 

Amendments to Australian Accounting 
Standards – Scope and Application 
Paragraphs 

This Standard inserts scope paragraphs into AASB 8 and 
AASB 133 in place of application paragraph text in 
AASB 1057. This is to correct inadvertent removal of 
these paragraphs during editorial changes made in 
August 2016. There is no change to the requirements 
or the applicability of AASB 8 and AASB 133. 

 
 

Standards and Interpretations in issue not yet adopted  
 

Standard Application date of standard Application date for Company 

AASB 9  
Financial Instruments 

1 January 2018 1 April 2018 

AASB 15 
Revenue from Contracts with 
Customers 

1 January 2018 1 April 2018 

AASB 16 
Leases 

1 January 2019 1 April 2019 

AASB 2017-1 
Amendments to Australian 
Accounting Standards – 
Recognition of Deferred Tax 
Assets for Unrealised Losses 
(AASB 112) 

1 January 2017 1 April 2017 

AASB 2017-2 
Amendments to Australian 
Accounting Standards – 
Disclosure Initiative: 
Amendments to AASB 107 

1 January 2017 1 April 2017 

Annual Improvements to IFRS 
Standards 2014-2017 Cycle 

1 January 2017 1 April 2017 

IFRIC Interpretation 22 1 January 2018 1 April 2018 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
 
  2017  2016 
  $  $ 
     
Note 2.  Profit from ordinary activities     
     

Profit from ordinary activities before income tax expense has 
been determined after: 

    

     
(a) Revenue     

Sales revenue  6,413,974  10,807,226 
Other operating revenue     
- Interest received  275  907 
- FBT contribution received  -  4,517 
- Currency gain/(loss)  (17,132)  53,810 

     
(b) Expenses     

Cost of sales  5,002,899  9,361,105 
Finance costs     
- External  -  - 
- Internal  1,571  10,464 
Bad and doubtful debts  16,040  (5,423) 
Management fees  150,000  150,000 
Operating lease  207,254  193,128 

     
Note 3.  Income tax     
     

(a) Components of income tax expense comprise:     
Current tax  72,325  72,971 
Deferred tax  (12,311)  35,881 

  60,014  108,852 
     
(b) The prima facie tax payable on profit from  

ordinary activities is reconciled to the income tax 
expense as follows: 

    

     
Prima facie tax payable on profit from ordinary activities 
at 30% 

  
60,014 

  
108,852 

     
Income tax attributable to entity  60,014  108,852 
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NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2017 

 
 
  2017  2016 
  $  $ 
     
Note 4.  Cash and cash equivalents     
     

Bank accounts:     
- ANZ business classic account  256,569  25,697 
- ANZ USD account  5,033  1,543 
- Westpac business one account  532,479  35,146 
- Westpac USD account  281,241  78,546 
Other cash items:     
- Petty cash  240  102 
  1,075,562  141,034 

     
Reconciliation of cash: 
Cash at the end of the financial year as shown in the statement of cash flows is reconciled to items in the 
balance sheet as follows: 

     
Cash  1,075,562  141,034 
     

Note 5.  Trade and other receivables     
     

Trade debtors     
- External  1,193,931  2,174,253 
Provision for doubtful debts  (19,800)  (3,760) 
Other debtors  -  - 

  1,174,131  2,170,493 
     

Trade receivables are recognised and carried at original invoice amount less any allowance for uncollectable 
amounts.  Terms of settlement vary up to 120 days.  The carrying amount of the receivable is deemed to 
reflect fair value. 
 
Provision for doubtful debts are recognised against trade receivables based on estimated irrecoverable 
amounts determined by reference to past default experience of the counterparty and an analysis of the 
counterparty’s current financial position. 

     
Age of receivables that are past due but not impaired     

     
Trade debtors     
< 30 days  238,469  375,395 
31-60 days  44,897  213,699 
> 60 days  122,313  49,262 

  405,679  638,356 
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NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2017 

 
  2017  2016 
  $  $ 
     
Note 5.  Trade and other receivables (Cont.)     
     

Movement in the provision for doubtful debts     
     

Balance at beginning of the year  3,760  9,183 
Net provision allowed  16,040  (5,423) 
Balance at end of the year  19,800  3,760 

     
Note 6.  Inventories     
     

Stock in transit  633,054  396,827 
Stock on hand  1,290,130  2,553,197 
Provision for diminution in value  (73,117)  (78,603) 

  1,850,067  2,871,421 
     
Note 7. Tax assets 
 

    

Current     
Income tax refundable  -  136 

     
Non-current     
Deferred tax  54,708  42,396 

     
Note 8. Other assets     
     

Deposits paid  45,166  45,166 
     

Note 9.  Property, plant and equipment     
     

Plant and equipment:     
- At cost  134,146  133,777 
- Less accumulated depreciation  (109,842)  (96,171) 
  24,304  37,606 
Furniture and fixtures     
- At cost  9,750  9,745 
- Less accumulated depreciation  (6,856)  (7,633) 
  2,894  2,112 
  27,198  39,719 

     
Note 10. Investment in associated company     
     

PT Usha Martin Indonesia  5,781  5,781 
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NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2017 

 
 
  2017  2016 
  $  $ 
Note 11.  Trade and other payables     

     
Current     
Trade creditors     
- external  62,112  61,469 
- related parties  960,512  1,931,600 
Accrued expenses  123,148  156,175 
Customer Deposits  50,000  50,000 
  1,195,772  2,199,244 
     
Non-current     
Trade creditors     
- related parties  -  262,500 

     
Note 12. Provisions     

     
Current     
Employee entitlements  39,888  18,369 
     
Non-current     
Employee entitlements  33,555  12,667 
     

     
Note 13.  Contributed equity     
     

200,000 fully paid ordinary shares of $1 each  200,000  200,000 
     
Ordinary shares participate in dividends and the proceeds on 
winding up of the company in proportion to the number of 
shares held. 

    

     
At shareholders meetings each ordinary share is entitled to 
one vote when a poll is called, otherwise each shareholder 
has one vote on a show of hands. 

    

     
Note 14.  Key management personnel compensation     

     
Short term and total  225,774  230,928 

     
Note 15.  Auditor’s remuneration     

     
Assurance services  22,080  17,500 
Other services  12,500  9,000 
  34,580  26,500 
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NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2017 

 
 
  2017  2016 
  $  $ 
     
Note 16.  Contingent liabilities     
     

There are no contingent liabilities.     
     
Note 17. Capital and leasing commitments     
     

(a) Operating lease     
     
Non cancellable operating leases contracted for but not 
capitalised in the financial statements payable: 

    

     
- not later than 12 months  27,995  167,969 
- between 12 months and 5 years  -  27,995 
     
The property lease is non cancellable with a 3 year 61 day 
term with rent payable monthly in advance. Rental 
provisions within the lease agreement require that the 
minimum lease payments shall be increased by 3% per 
annum on 31 March each year.  

    

 
The company is currently in negotiations in relation to a new 
property lease for its premises. The lease has not been 
executed at this time, but the terms are expected to be for a 
period of 3 years commencing 1 June 2017 at $166,056 per 
annum indexed at CPI or 2% whichever is the greater. The 
lessor is to grant a total of 4 weeks rent free over the first 
two years of the lease.  

    

     
Note 18.  Company details     

     
The registered office and principal place of business of the 
company are: 
 
Unit 2, 468-470 Victoria Street 
Wetherill Park NSW 2164 

    

     
The parent entity is: 
 
Usha Martin Singapore Pte. Ltd. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
 
  2017  2016 
  $  $ 
     
Note 19.  Related parties     

     
Transactions between related parties are on normal 
commercial terms and conditions no more favourable than 
those stated. 

    

     
Parent company     
     
The determination of operating profit before income tax 
included the following items, which resulted from 
transactions with the parent company: 

    

     
Purchase of materials  700,506  35,550 
Management fees  150,000  150,000 
Intergroup interest  1,571  8,657 
     
Aggregate amounts payable to the parent company:  403,838  279,528 
     
Associated companies     
     
Transactions with associated companies:     
     
The determination of operating profit before income tax 
included the following items, which resulted from purchase 
of steel wire products from: 

    

- Usha Martin India Limited  1,638,240  5,567,188 
- Usha Siam Steel Industries Public Company Limited  1,336,050  2,043,468 
- Brunton – Wolf Wire Ropes FZCO  -  39,552 
- Brunton Shaw UK  32,080  4,931 
- Usha Martin China Co.,Ltd  44,949  - 
     
Other items invoiced from associated companies     
- Usha Martin India Limited  2,003  1,974 
     
Other items invoiced to associated companies     
- Usha Martin India Limited  85,882  375 
     
Interest paid to associated companies:     

      - Usha Martin India  -  1,807 
     
Early payment discounts received:     
- Usha Martin India Limited  4,475  5,395 
- Usha Siam Steel Industries Public Company Limited  1,727  28,295 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
  2017  2016 
  $  $ 
     
Note 19.  Related parties (Cont.)     

     
Aggregate amounts payable to associated companies     
- Usha Martin India Limited  209,649  921,055 
- Usha Siam Steel Industries Public Company Limited  309,363  988,718 
- Brunton Shaw UK  7,649  4,800 
- Usha Martin China Co., Ltd  30,086  - 

     
Note 20.  Cash flow information     

     
Reconciliation of cash flow from operations with profit 
from ordinary activities after income tax 

    

     
Profit from ordinary activities after income tax  140,031  253,995 

     
Non-cash flows in profit     

Depreciation  14,067  14,420 
Effects of exchange rate changes on cash and cash 
equivalents  

  
(9,509) 

  
2,427 

   Loss on disposal of fixed assets   373  - 
     
Changes to provisions     

Doubtful debts  16,040  (5,423) 
Inventory diminution  (5,486)  16,594 
Employee entitlements  1,246  (2,389) 

     
Changes in assets and liabilities     

(Increase)/decrease in trade debtors  980,322  250,943 
(Increase)/decrease in other debtors  -  348 
(Increase)/decrease in inventory  1,026,840  813,387 
(Increase)/decrease in deferred taxes  (12,312)  35,882 
(Decrease)/increase in trade creditors and accruals  (970,445)  (1,532,826) 
(Decrease)/increase in other creditors  (283,654)  64,363 
(Decrease)/increase in provision for income tax  29,617  694 

     
Cash flow from operations  927,130  (87,585) 

     
     
Note 21.  Events after the balance sheet date     

     
No matters or circumstances have arisen that may significantly affect the operations or the state of affairs of 
the company in future financial years. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
 
Note 22.  Economic dependence     

     
The continued activity of the company is dependent on the supply of product from its parent and associated 
entities worldwide. 

 
The company is financially dependent on a single customer that comprised 20% of the gross sales revenue of 
the company for the 2017 financial year. 

     
Note 23.  Segment reporting     

 
The company operates in one business segment being the sale of steel wire ropes and products. 

 
The company operates predominantly in one geographical segment being Australia and New Zealand. 

     
Note 24.  Financial risk management     
     

The company’s financial instruments consist of deposits with banks, accounts receivable and payable, loans 
and leases. 
 
Categories of financial instruments 

  2017  2016 
  $  $ 

Financial assets     
Cash and bank balances  1,075,562  141,034 
Loans and receivables  1,174,131  2,170,493 
Investment  5,781  5,781 
Other  45,166  45,166 
  2,300,740  2,362,474 
     
Financial liabilities     
Trade and other payables  1,195,772  2,199,244 
     
 
 
Financial risk management objectives 
 
The company’s overall risk management strategy seeks to assist the company in meeting its financial targets, 
whilst minimising potential adverse effects on financial performance. 
 
(a) Interest rate risk: 

The company has no external borrowings.  Its parent entity provides any required financial support. 
 

(b) Foreign currency risk: 
The company is exposed to currency fluctuations as it acquires inventory in US dollars and Australian 
dollars and sells product in US dollars and Australian dollars. 

 
The company adopts a natural hedge strategy by generally aligning the US currency purchases with US 
currency sales and Australian currency purchases with Australian currency sales. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2017 

 
Note 24.  Financial risk management (Cont.)     

 
(c) Liquidity risk: 

The company manages liquidity risk by monitoring cash flow forecasts and securing long payment terms 
in respect of purchases. 

 
(d) Credit risk: 

There is no material credit risk. 
 

(e) Price risk: 
The company is exposed to commodity price variances in respect of steel.  However, 100% of inventory 
purchases are acquired from related parties. 
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INDEPENDENT AUDIT REPORT TO THE MEMBERS 
 
 
Auditor’s Opinion 
 
We have audited the accompanying financial report, being a general purpose financial report, of Usha Martin 
Australia Pty Ltd which comprises the statement of financial position as at 31 March 2017, the statement of 
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies, and the 
declaration by directors.  
 
In our opinion: 
 
(a) the financial report of Usha Martin Australia Pty Ltd is in accordance with the Corporations Act 2001, 

including: 
 

(i) giving a true and fair view of the company’s financial position as at 31 March 2017 and of its 
performance for the financial year ended on that date; and 

 
(ii) complying with Australian Accounting Standards (including the Australian Accounting Interpretations) 

and the Corporations Regulations 2001. 
 
(b) the financial report also complies with International Financial Reporting Standards as disclosed in Note 1. 
 
Basis for Opinion 
 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our 
report. We are independent of Usha Martin Australia Pty Ltd in accordance with the auditor independence 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (“the Code”) that are relevant to our audit of the financial report in Australia. We have 
also fulfilled our other ethical responsibilities in accordance with the Code.  
 
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to 
the directors of the company, would be in the same terms if given as at the time of this auditor’s report.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  
 
Directors’ Responsibility for the Financial Report 
 
The directors are responsible for the preparation of the general purpose financial report that gives a true and fair 
view in accordance with the Australian Accounting Standards in accordance with the Corporations Act 2001 and 
for such internal control as the directors determine is necessary to enable the preparation of the financial report 
that is free from material misstatement, whether due to fraud or error. 
 
In preparing the financial report, the directors are responsible for assessing Usha Martin Australia Pty Ltd’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intend to liquidate the Entity or to cease operations, or 
have no realistic alternative but to do so. 
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INDEPENDENT AUDIT REPORT TO THE MEMBERS (Cont.) 
 
Auditor’s Responsibility 
 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of this financial report.  
 
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and 
maintain professional scepticism throughout the audit. We also:  
 
• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Usha Martin Australia Pty Ltd’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors.  

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on Usha Martin Australia Pty Ltd’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial report or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Entity to cease to continue as a 
going concern.  

• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, 
and whether the financial report represents the underlying transactions and events in a manner that 
achieves fair presentation.  

 
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.  
 
We also provide the directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards. 
 
 
 
 
 
 
Benbow & Pike Graham D Pike 
Chartered Accountants Partner 
Suite 401, 54 Miller Street  
North Sydney NSW 2060 18 April 2017 
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AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE 
CORPORATIONS ACT 2001 TO THE DIRECTORS 

 
 
I declare that, to the best of my knowledge and belief, during the year ended 31 March 2017 there have been: 
 

(i) no contraventions of the auditor’s independence requirements as set out in the Corporations Act 2001 in 
relation to the audit; and 

 
(ii) no contraventions of any applicable code of professional conduct in relation to the audit. 

 
 
 
 
 
Benbow & Pike Graham D Pike 
Chartered Accountants Partner 
Suite 401, 54 Miller Street 18 April 2017 
North Sydney NSW 2060 
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COMPILATION REPORT TO USHA MARTIN AUSTRALIA PTY LTD 
 

 
Scope 
 
On the basis of information provided by the directors of Usha Martin Australia Pty Ltd, we have compiled in 
accordance with APES 315 'Compilation of Financial Information' the special purpose financial report of Usha 
Martin Australia Pty Ltd for the year ended 31 March 2017 as set out on the following pages. 
 
The specific purpose for which the special purpose financial report has been prepared is to provide confidential 
information to the directors and member.  The extent to which Accounting Standards and other mandatory 
professional reporting requirements have or have not been adopted in the preparation of the special purpose 
financial report is set out in Note 1. 
 
The directors are solely responsible for the information contained in the special purpose financial report and have 
determined that the accounting policies used are consistent and are appropriate to satisfy the requirements of the 
directors and for the purpose that the financial report was prepared. 
 
Our procedures use accounting expertise to collect, classify and summarise the financial information, which the 
directors provided, in compiling the financial report.  Our procedures do not include verification or validation 
procedures. No audit or review has been performed and accordingly no assurance is expressed. 
 
To the extent permitted by law, we do not accept liability for any loss or damage which any person, other than the 
company, may suffer arising from any negligence on our part.  No person should rely on the special purpose 
financial report without having an audit or review conducted. 
 
The special purpose financial report was prepared for the benefit of the company and its member and the purpose 
identified above.  We do not accept responsibility to any other person for the contents of the special purpose 
financial report. 
 
 
 
 
 
Benbow & Pike Graham D Pike 
Chartered Accountants Partner 
Suite 401, 54 Miller Street 18 April 2017 
North Sydney NSW 2060 
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TRADING AND PROFIT & LOSS STATEMENT 
FOR THE YEAR ENDED 31 MARCH 2017 

 
 

   
2017 

$ 
 2016 

$ 
      
Revenue      
      
Sales    6,413,974  10,807,226 
      
Cost of sales      
      
Opening stock   2,553,197  2,952,219 
Purchases   3,515,597  8,105,055 
Purchase adjustments/discounts   (92,079)  (40,652) 
Provision for diminution in inventory   (5,486)  16,594 
Freight inwards   74,739  203,131 
Freight outwards   88,284  165,792 
Hire of equipment   4,800  1,200 
Labour hire   -  - 
Marine freight (import)   585  316 
Materials and supplies   268  1,281 
Detention fees   85  2,175 
Container repair   704  (37) 
Warehouse expense   420  10,712 
Import duty   89,195  315,503 
Gas   1,088  1,010 
Port service charges   61,631  180,003 
   6,293,028  11,914,302 
      
Closing stock   (1,290,129)  (2,553,197) 
      
Total cost of sales   5,002,899  9,361,105 
      
Gross profit from trading   1,411,075  1,446,121 
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TRADING AND PROFIT & LOSS STATEMENT 
FOR THE YEAR ENDED 31 MARCH 2017 

 

   
2017 

$ 
 2016 

$ 
Income      
Gross profit from trading   1,411,075  1,446,121 
Interest received   275  907 
FBT contributions received   -  4,517 
Currency gain/(loss)   (17,132)  53,810 
      
Total income   1,394,218  1,505,355 
      
Expenses      
Accountancy   12,500  9,000 
Advertising and promotion   413  350 
Audit fees   22,080  17,500 
Bad and doubtful debts   16,040  (5,423) 
Bank fees and charges   4,400  4,872 
Cleaning and rubbish removal    6,819  8,725 
Consultancy fees    6,300  6,120 
Commissions   7,512  4,891 
Depreciation   14,067  14,420 
Donations   2,650  - 
Electricity and gas   6,988  4,814 
Filing fees   249  246 
Fringe benefits tax   20,380  10,298 
Insurance   32,417  35,338 
Interest paid   1,571  10,464 
Internet charges   395  349 
Leave travel allowance   4,500  4,500 
Loss on disposal of fixed assets   373  - 
Legal and professional fees   -  1,996 
Management fees   150,000  150,000 
Motor vehicle lease   23,263  10,144 
Postage, printing and stationery   2,926  4,537 
Private health insurance and medical expenses   5,219  4,443 
Protective clothing   -  701 
Provision for annual leave   43,530  1,643 
Provision for bonus   (12,961)  34,129 
Rent   207,254  193,128 
Repairs and maintenance   1,024  3,403 
Staff amenities and training   659  1,000 
Subscriptions   24,264  19,841 
Superannuation   43,689  44,332 
Telephone   7,365  7,506 
Travel expenses   30,659  23,934 
Wages and salaries   498,003  506,067 
Workers’ compensation insurance   9,626  9,240 
      
Total expenses   1,194,173  1,142,508 
      
Profit before income tax   200,044  362,847 
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USHA MARTIN VIETNAM COMPANY LIMITED
No. l8A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh City, Vietnam

REPORT OF THE BOARD OF MANAGEMENT

The Board of Management of Usha Martin Viet Nam Company Limited (the "Company") presents this report
and the Company's audited financial statements for the year ended March 31,2017.

THE COMPANY

The Company has been incorporated in Vietnam as a wholly foreign-owned enterprise in the form of a limited
liability company for duration of l0 years under the investment certificate No. 411043000983 granted by the
Ho Chi Minh City People's Committee on February 24,2009 and the third amended investment certificate
dated September 03, 2014.

On February 10,2012, the People's Committee of Long An Province - the Management Board of Economic
Zone granted business registration certificate No. 5014000001 for the Company's branch, the first amendment
on March 27,2012 on establishing the Company's branch atF.2A, Long Hau - Hiep Phuoc Street, Long Hau
Industrial Park, Long Hau Commune, Can Giuoc District, Long An Province, Vietnam.

The head office of the Company is located at No. l8A, D2 Street, Ward 25, Binh Thanh District, Ho Chi
Minh City, Vietnam.

The owner of the Company is Usha Martin Singapore Pte. Ltd, incorporated in Singapore.

BUSINESS ACTTVITIES

The business activities of the Company are to implement the right to import goods with the codes of HS 7206,
7207,7211,7213 ) 7215,7217,7227 ) 7229,7312 of Export - Import tariffs and the list of exported,
imported goods in Vietnam promulgated by the Ministry of Finance.

RESULTS

The Company's state of affairs as at March 31,2017 and the results of its operations and cash flows for the
year then ended are set out in the financial statements on pages from 4 to 21.

EVENTS AFTER THE BALANCE SHEET DATE

There have been no significant events occuning after the balance sheet date which would require adjustments
or disclosures to be made in the financial statements.

THE BOARD OF MEMBERS AND MANAGEMENT

The members of the Board of Members and Management of the Company who have held business during the
year and at the date of this report are as follows:

Board of Management
Mr. Pham Phu Qui
Mr. Tapas Gangopadhyay

General Director
Director



USHA MARTIN VIETNAM COMPANY LIMITED
No. l8A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh City, Vietnam

REPORT OF THE BOARD OF MANAGEMENT (continued)

AUDITORS

The auditors, U&l Auditing Company Limited, have performed audit on the Company's financial statements
for the year ended March 31,2017 and have expressed their willingness to accept reappointment.

BOARD OF MANAGEMENT'S STATEMENT OF RESPONSIBILITY

The Management is responsible for preparing the financial statements of each fiscal year, which give a true
and fair view of the state of affairs of the Company and of its operations and cash flows for the year. In
preparing those financial statements, the Management is required to:

o select suitable accounting policies and then apply them consistently;
o make judgments and estimates that are reasonable and prudent;
o state whether applicable Accounting standards have been followed, subject to any material departures

disclosed and explained in the financial statements; and
r prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The Management confirms that the Company has complied with the above requirements in preparing the

financial statements.

The Management is responsible for ensuring that proper accounting records are kept, which disclose, with
reasonable accuracy at any time, the financial position of the Company. It is also responsible for safeguarding
the assets ofthe Company and hence for taking reasonable steps for the prevention and detection offraud and

other inegularities.

STATEMENT BY THE BOARD OF MANAGEMENT

I, Pham Phu Qui - General Director, do hereby state on behalf of the Management, the accompanying
financial statements have been properly drawn up in conformity with Vietnamese Accounting Standards and

Vietnamese Enterprise Accounting System, and give a true and fair view of the financial position of the

Company as at March 31,2017 and of its results of operations and cash flows for the year then ended.

General Director
April 19,2017

of the Board of Management,
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U Ioro't
CPA v Business Advison

No.: 3 1.06-l 904 I 7rul.SG

INDEPENDENT AUDITORS' REPORT

To: The Board of Members of Usha Martin Viet Nam Company Limited

We have audited the accompanying financial statements of Usha Martin Viet Nam Company Limited
("the Company"), approved on April 79,2017, which comprise the balance sheet as at March 3l,2017,the
related income statement, cash flow statement for the year then ended, and the notes to the financial
statements, as set out on pages 4to21.

Management's Responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Vietnamese accounting standards, the Vietnamese enterprise accounting system and
applicable regulations relevant to the preparation and presentation of financial statements and for such intemal
control as Management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or enor.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Vietnamese Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or enor. In making those
risk assessments, the auditor considers intemal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
intemal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by Management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as at March 31,2017, and its financial performance and its cash flows for the year then ended in

ith Vietnamese accounting standards, Vietnamese enterprise accounting system and applicable
t to the preparation and presentation of financial statements in Vietnam.

Registered No.: 0853-201 3-05 I -l
For and on behalf of
U&I AUDITING COMPANY LIMITED
April19,2017

Duong Thu Trang
Auditor
Registered No.: I 827-201 3-05 l-l

U&l Auditing Company
Binh Duong ffice

Limited 3

x'l

U&l 8uildin8, 9 Ngo Cia Tu 5t., Chanh NShia Ward,
Thu Dau Mot City, Einh DwnB Province, Vietnam
Tel: +84 650 381 6 289 r Fax: +84 650 38'l 6 291

Email: info@uniaudit.vn

Ho Chi Minh ffice
Fosco 8uilding,40 8a Huyen Thanh Quan,
Dist. 3, Ho Chi Minh City, Vietnam
Tel: +84 8 3 5260 103 * Fax: +84 8 3 5260 104
Website: M,uniaudit.vn

Ha Noi ffice
Hapro Building, 'l 

1 B Cat Linh St.,

DonE Da Dist., Hanoi
Tel: +84 4 3734 9030 ' Fax: +84 4 3734 9029

Son



USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District, Financial Statements
Ho Chi Minh City, Vietnam For the year ended March 31, 2017

BALANCE SHEET
As at March 31.2017

FORMBOI-DN
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ASSETS Code Notes Closing balance Opening balance

A.

I.

CURRENT ASSETS

Cash and cash equivalents
l. Cash

2. Cash equivalents

Short-term accounts receivable
1. Short-term trade accounts receivable
2. Other short-term receivables

III. Inventories
L Inventory
2. Provision for decline in inventory

IV. Other current assets

l. Short-term prepaid expenses

2. Value added tax deductible

B. NON-CURRENT ASSETS

I. Long-term receivables
1. Receivables on long-term loans
2. Other long-term receivables

II. Fixed assets
Tangible fixed assets

- Cost
- Accumulated depreciation

III. Other non-current assets

l. Long-term prepaid expenses

2. Defened income tax assets

II.

100

110
lll
n2

130
l3l
136

140
t4l
149

150

151

152

200

2t0
215
2t6

220
221
222
223

260
261
262

v.l

v.2
v.3

v.4

v.3

v.5

v.6
v.7

33,240,320,481

18,295,605,801
18,295,605,801

3,821,261,411
3,621,240,806

200,020,605

11,123,453,269
11,123,453,269

366,863,199

281,664,856

281,664,856

37,701,419
37,701,419

152,998,599
(l 15,297,180)

47,496,924
44,081,265
3,415,659

21,275,186,3411

I

4,215,176,6181
4,215,176,6181

-l

I

3,602,451,328 
|

3,456,994,426]
145,456,902

12,526,545,218
12,526,545,218_

931,013,177
35,913,759

895,099,418

862,ooo,7ol

381,664,856
100,000,000
281,664,856

54,458,264
54,458,264

152,998,599
(98,540,335)

425,877,581
85,204,027

340,673,554

TOTAL ASSETS 270 33,607,183,680 22,137,187,042

The accompanying notes are an integral part of these financial statements
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USHA MARTIN VIETNAM CO., LTD
No. 18A, D2 Street, Ward 25, Binh Thanh District,
Ho ChiMinh Ciw. Vietnam

Financial Statements
For the year ended March 31,2017

BALANCE SHEET
As at March 31.2017
(Continued)

General Director
April 19,2017

FORMBOI-DN

: VND

RESOURCES Code Notes Closing balance Opening balance

LIABILITIES

Short-term liabilities
L Short-term trade accounts payable
2. Short-term advances from customers
3. Taxes and amounts payable to State budget
4. Payable to employees
5. Short-term accrued expenses
6. Other short-term payables

owNER'S EQUITY

Capital sources and funds
1. Owner's capital
2. Retained earnings

- Accumulated retained eamings brought
forward

- Retained eamings for current year

B.

300

310
311

312
313

314
315

319

400

410
4ll
421

421a
42tb

v.8
v.l0
v.l I

v.9
v.t2

v.13
v.14

22,609,881,321

22,609,881,321
20,162,150,258

1,669,279,885
704,978,999

18,900,000
54,572,179

10,997,302,359

10,997,302,359
1,748,700,000
9,248,602,359

6,077,556,934
3,171,045,425

14,310,930,108

14,310,930,108
77,256,77 5,7l4

1,042,037,569
342,232,562

77,679,000
1,592,205,263

7,826,256,934

7,826,256,934
1,748,700,000
6,077,556,934

4,617,570,677
1,459,986,257

zz#roTALRESOURCES 440 33,607,183,680 22,137,187,042

l"
4*
,o

\

<i.--x.A
s,Z CONG Ty \a
Tln,.cywiffiairt
,l,us'Hn ilAnTfil7w \WVV-

-'-"-
Ph". Thi M"i
Chief Accountant

The accompanying notes ere an integral part of these financial statements
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USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh City, Vietnam

Financial Statements
For the year ended March 31,2017

INCOME STATEMENT
For the year ended March 31,2017

General Director
April 19,2017

Chief Accountant

FORMB02-DN

Cunencv: VND

6,
val
*l
P.\

ITEMS Code Notes Current year Prior year

l. Gross sales

2. Less deductions

3. Net sales

4. Cost of sales

5. Gross profit(loss)

6. Financial income

7. Financial expenses
In which: Interest expenses

8. Selling expenses

9. General and administration expenses

10. ProfiU(Loss) from operating activities

I l. Other income

12. Other expenses

13. ProfiV(Loss) from other activities

14. Net profiU(loss) before tax

15. Cunent corporate income tax expense

16. Defened corporate income tax expense

17. Net profit(loss) after tax
-z#\

0l

02

10

1l

20

2l

22
z)

25

26

30

3l

JZ

40

50

5l

52

60

VI.I

vt.2

VI.3

VI.4

VI.5

VI.6

VI.8

VI.9

70,274,310,127

70,274,310,127

62,538,615,947

7,735,694,180

376,838,262

288,134,1 19

101,431,567

3,687,066,077

4,035,900,679

154,075

32,246,161

(32,092,086)

4,003,808,593

495,505,273

337,257,895

3,171,0451425

78,077,357,411

78,077,357,411

71,593,022,129

6,484,335,282

517,640,794

1,226,939,238_

200,300,570

3,688,469,528

1,886,266,740

I lg,l0g

2,329,749

(2,210,640)

1,984,056,100

388,943,352

35,126,491

1,459,986,257

ffixs
'illllffiE'W ,.u&Y=---

-----
Pham Thi lvlsi

The accompanying notes are an integral part of these fnancial statements
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usHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh Citv. Vietnam

Financial Statements
For the year ended March 31,2017

CASH FLOW STATEMENT
For the year ended March 31,2017
(lndirect method)

Pham Thi Mai
Chief Accountant

FORMB03-DN

VNDC urrency:

ITEMS Code Notes Current year Prior yeat

I. CASH FLOWS FROM OPERATING
ACTryITIES

Net profiU(loss) before tax
Adjustments for:
Depreciation
(Profits), losses ofexchange rate differences from
revaluation ofaccounts derived from foreign
currencies
(Profit), loss from investing activities

Operating profiU(loss) before
changes in working capital

(lncrease), decrease in accounts receivable
(lncrease), decrease in inventories
Increase, (decrease) in accounts payable
(lncrease), decrease in prepaid expenses

Corporate income tax paid

Net cash from operating activities

II. CASH FLOWS FROM INVESTING
ACTryITIES
Recovery ofloans given and disposals ofdebt
instruments of other entities
Receipts of interest, dividend

Net cash from investing activities

III. CASH FLOWS FROM FINANCING
ACTTVITIES

Net cash from, (used in) financing activities

Net (decrease), increase in cash and cash equivalents

Cash and cash equivalents at the beginning ofthe year

Impacts of exchange rate fluctuations
Cash and cash equivalents at the end of the year

01

02

04
05

08

09
l0
ll
t2
l5

20

24
27

30

40

50

60

6l
70

v.5

v.l

4,003,808,593

16,756,845

13,867,503
(1 15,304,144)

3,919,128,797

679,041,588
1,403,091,949
9,262,661,278

77,036,521
(474,904,545)

13,866,055,588

100,000,000
115,304,144

215,304,144

14,081,35g,n;
4,215,176,618

(930,549)
18,295,605,801

1,884,056,100

16,756,188

21,453,418
(11,810,927)

1,910,454,779

4,344,652,901
8,294,227,769

(11,126,939,727)
(39,907,051)

(281,415,437)

3,101,073,234

ll,8l0,g2;

11,810,927

3,112,884,161
1,102,056,229

236,228
4,215,176,618

The accompanying notes are an integral part of these financial statements
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USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District, Financial Statements
Ho Chi Minh CiU, Vietnam For the year ended March 3 l, 2017

NOTES TO THE FINANCIAL STATEMENTS FORM B 09. DN
These notes are an integral part of and should be read in conjunction with the accompanying financial statements

I. CORPORATE INFORMATION

1. Form of ownership

Usha Martin Vietnam Company Limited ("the Company") has been incorporated in Vietnam as I

a wholly foreign-owned enierpiise in the form of a timited liability cornpiny for duration of 10

years under the investment certificate No.411043000983 granted by the Ho Chi Minh City I

People's Committee on February 24,2009 and the third amended investment certificate dated i

September 03,2014.

On February 70,2012,the People's Committee of Long An Province - the Management Board i

of Economic Zone granted business registration certificate No. 5014000001 for the Company's
branch, the first amendment on March 27 ,2012 on establishing the Company's branch at F,2A, :

Long Hau - Hiep Phuoc Street, Long Hau Industrial Park, Long Hau Commune, Can Giuoc
District, Long An Province, Vietnam.

The head office of the Company is located at No. l8A, D2 Street, Ward 25, Binh Thanh
District, Ho Chi Minh City, Vietnam.

The owner of the Company is Usha Martin Singapore Pte. Ltd, incorporated in Singapore.

The Company's total number of staffs as at March 31,2017 is 6 employees (as at March 31,
2016 was 6 employees).

2. Business activities

The business activities of the Company are to implement the right to import goods with the

codes ofHS 7206, 7207,7211,7213 ) 7215,7217,7227 ) 7229,7312 of Export - Import
tariffs and the list of exported, imported goods promulgated by the Ministry of Finance.

II. FISCAL YEAR. CURRENCY IN BOOKKEEPING

1. Fiscal year

The Company's fiscal year is from April 01 to March 3l annually.

2. Currency

Cunency officially used in bookkeeping is Vietnamese Dong (VND).

III. APPLYING ACCOUNTING STANDARDS AND SYSTEM

1. Applying accounting system

The Company has applied Vietnamese Enterprise Accounting System in accordance with
Circular No. 200/2014/TT-BTC dated December 22, 2014, Circular No. 75120151TT-BTC

dated May 18, 2015 and Circular No.53/2016/TT-BTC dated March 21,2016 of the Minister of
Finance.

2. Declaration of adopting Accounting Standards and Accounting System

The financial statements have been prepared under the historical cost convention and in
accordance with Vietnamese Accounting Standards and Vietnamese Enterprise Accounting

System.

8



USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh City, Vietnam

Financial Statements
For the year ended March 3l, 2017

NOTES TO THE FINANCIAL STATf,MENTS FORMB09-DN
These notes are an integral part ofand should be read in conjunclionwilh lhe accompanying Jinancial statements

2. Declaration of adopting Accounting Stondsrds and Accounting System (continued)

The accompanying financial statements are not intended to present the financial position,
results of operations and cash flows in accordance with accounting principles and practices
generally accepted in countries and jurisdictions other than Vietnam. The financial statements

have been translated from Vietnam€se version into Enelish and issued in Vietnam.

ry. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies have been adopted by the Company in the preparation of these

financial statements as follows:

l. Foreign currency transoctions

Transactions which are not in VND are translated into VND at the real exchange rates ruling at

the date oftransactions. The principles for determining the real exchange rates are as follows:

. Real exchange rates when buying or selling foreign curency are exchange rates concluded

in contracts offoreign exchange between the Company and commercial banks;
. Real exchange rates when recording capital contribution transactions are buying exchange

rates of the commercial banks where the Company opens the account to receive capital
from investors at the date of the conhibution of capital;

. Real exchange rates when recording receivables are buying exchange rates of commercial
banks where the Company assigned customers to make payment;

. Real exchange rates when recording liabilities are selling exchange rates of commercial
banks where the Company expects to conduct transactions;

. Real exchange rates for purchases of assets or expenses paid immediately in foreign
currency (not through the accounts payable) are buying exchange rates of commercial
banks where the Company makes payments.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are

revaluated by real exchange rates at the date of the balance sheet. The real exchange rates are

determined as follows:

. For foreign cunency deposited in bank: buying exchange rates of the commercial banks

where Company opens foreign currency accounts;
. For monetary accounts classified as other assets: buying exchange rate of the commercial

bank where the Company regularly conducts transactions;
. For monetary accounts classified as liabilities: selling exchange rate of the commercial

bank where the Company regularly conducts transactions.

Foreign exchange differences derived from the above transactions are all disclosed in the

Income statement.

2. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash in banks, cash in transit, demand

deposits and other short-term investments for a period not exceeding three months that are

readily convertible to known amounts of cash and which are subjecl 10 an insignificant risk of
chanses in value.

(

I

I

I

I
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USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District, Financial Statements
Ho Chi Minh City, Vietnam For the year ended March 31, 2017

NOTES TO THE FINANCIAL STATEMENTS FORM B 09. DN
These notes are on integral part ofand should be read in conjunction vilh lhe accompanyingfnancial statemenls

3. Receivables

Receivables reflect the amounts which shall be receivable from customers and others. which are
presented at net book value as reduced by provision for doubtful debts.

Provisions for doubtful debts of receivables represent the unrecoverable amounts which are

estimated for overdue amounts from above six months or when there is objective evidence that
the Company will not be able to collect all amounts due according to the original terms of the
receivables. Increase or decrease of the provisions is recognized in the general and

administration expenses of the period.

Inventories

Inventories are stated at the historical cost. In case the net realizable value is lower than the
historical, inventories are stated at the net realizable value. The cost of inventories should
comprise all costs of purchase, costs of conversion and other directly attributable costs incurred
in bringing the inventories to their present location and condition. Net realizable value
represents the estimated selling price less all estimated costs to completion and costs to make
the sale.

Inventories are calculated using the specific identification.

Inventories are accounted for using the perpetual method.

The evaluation of necessary provision for decline in inventory is established as the difference
whose the cost of goods is higher than the net realized value as at the balanc€ sheet date.

Increase or decrease in the balance of the provision for diminution in inventory is charged into
the cost ofgoods sold in the period.

Prepsid expenses

Prepaid expenses comprise short-term or long-term prepaid expenses, reflecting the actual costs

incurred but not yet fully charged to the expenses of the period as those costs relate to many
bookkeeping periods and are allocated into the expenses over the time in which the economic
benefits associated with those costs flow to the enterprise.

Long-term prepaid expenses mainly comprise the expenses oftools and equipment whose costs

do not meet the recognition criteria of fixed assets in accordance with Circular No.
45l20l3fI-I-BTC dated April 25,2013 of the Ministry of Finance. Long-term prepaid expenses

are allocated to the expenses in the period on a straight-line basis.

Tangible lixed assets

Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of purchased fixed assets comprises its purchase price and any directly attributable
costs of bringing the assets to its working condition and location for its intended use. Expenses

incurred after initial recognition are only entitled to record to increase the historical costs of
tangible fixed assets if it is definite that, by using those assets, future economic benefits will
surely be obtained from those expenses. Incuned expenses do not satisfy the above criteria are

determined as business and operation expenses in the fiscal year.

ln the case of transfer or liquidation of tangible fixed assets, the historical costs and

accumulated depreciation are written off while the profit or loss from the transfer or liquidation
is recorded into income or expenses in the fiscal year.

i
I

(

I

a
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5.

6.
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USHA MARTIN VIETNAM CO., LTD
No. l84, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh City, Vietnam

Financial Statements
For the year ended March 3 I, 201?

NOTES TO THE FINANCIAL STATEMENTS FORM B 09. DN
Theie hotet are an integral part ofand should be read in conjunction with lhe accompanying.financial stalements

6. Trngible lixed assets (continued)

Depreciation is charged so as to write off the cost over their estimated useful lives according to
the straight-line method. Their estimated useful lives are shown specifically as follows:

Years

Motor vehicle 8

Office equipment 5

Paysbles and accrued expenses

Payables and accrued expenses are recognized for amounts which shall be paid in the future
related to the goods purchased and the services utilized, inespective of whether the Company
has received the invoices from the suppliers or not.

Revenue and income

Sales from selling goods

Sales from selling goods should be recognized when it can be measured reliably and satisfied

all the following conditions:

. The Company has transferred to the buyer the significant risks and rewards ofownership of
the goods;

. The Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. Sales are determined reliably. When contracts define that buyers are entitled to retum
products, goods purchased under specific conditions, the Company shall only record sales

if such specific conditions no longer exist and buyers are not entitled to retum products,
goods (unless the customer is entitled to retum the goods under the form of exchange for
other goods or services); and

. The economic benefits associated with the transaction will flow to the Company and the
costs incurred or to be incuned in respect ofthe transaction can be measured reliably.

Operating Ieases

Leases other than financial lease are classified as operating leases. Rentals payable under
operating leases are charged to income statement on a straight-line basis over the term of the

relevant lease.

Taxes

Corporate income tax presented in the income statement includes current income tax and

deferred income tax.

Current income tax is based on enacted tax rates and the results for the year as adjusted for
items, which are deemed non-assessable or disallowed including losses carried forward, if any.

Because the application oftax laws and regulations to many types oftransactions is susceptible

to varying interpretations, amounts reported in the financial statements could be changed at a
later date upon final determination by the tax authorities.

7.

9.

10.
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USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh City, Vietnam For the year ended March 31,2017

Financial Statements

NOTES TO THE FINANCIAL STATEMENTS FORMB09-DN
These notes are an integral part ofand should be read in conjunction with the accompanying/inancial statements

10. Taxes (continued)

Deferred income tax is calculated using the balance sheet liability method, on temporary
differences arising between the tax bases of assets or liabilities and their carrying amount in the
balance sheet. Deferred income tax is calculated at the tax rates that are expected to apply in the
period when the asset is realized or liability is settled.

Defened income tax assets are recognized to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilized.

Other taxes are applied in accordance with the prevailing tax laws of Vietnam.

11. Related parties

Parties are considered as related parties if the party is able to control or impact significantly on
the other party in proposing decisions on financial and operation policies. Parties are also
considered to be related if they are subject to same control or same significant influences.

In considering the relationship of the parties involved, it is focused on the nature of the
relationship other than the legal form.

V. ADDITIONAL DETAILS OF ITEMS STATED IN THE BALANCE SHEET

l. Cash

Cash on hand
Cash in bank

Total

2. Short-term trade accounts receivable

Related parties
Third parties

Nam Cong Engineering Corporation
Duc Nang Trading Co., Ltd
Bachy Soletanche Vietnam Co., Ltd
Viet Prestressed Company Limited
Others

Total

Closing balance
VNID

207,792,453
18,087,823,349

18,295,605,801

Opening balance

VND

78,972,270
4,136,204,348

4,215,176,618
:
I

I

v
v

Closing balance
VND

3,621,240,806

r,833,040,00;
764,1 80,340
374,593,s60
649,426,906

3,621,240,806

Opening balance
VND

3,456,994,426
r,278,163,500
1,044,508,226

516,344,000
617,978,700

t2

3,456,994,426



USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh City, Vietnam

Financial Statements
For the year ended March 31,2017

These notes are an integral part ofand should be read in conjunction with the accompanying/inancial statements

3. Other receivables

NOTES TO THE FINANCIAL STATEMENTS

Related parties (Notes VII.2)
Usha Martin Singapore Pte. Ltd.
Usha Martin Limited

Short term deposits and mortgages
Deposits for office and warehouse lease
Undeclared VAT on imported goods
Others

Total

Short term
Long term

Total

4. Inventories

Goods in transit
Merchandise
Total

5. Tangible fixed assets

COST
Opening balance
Purchases

Closing balance

DEPRECIATION
Opening balance
Charge for the year
Closing balance

CARRYING AMOUNT
Opening balance

Closing balance

Motor vehicle Office equipment
VND VND

134,049,500

Total
VND

18,949,099_ l52,ggg,5gg-

Closing balance

VND

1,027,962

I,027,862
250,000

281,664,956
183,317,974

15,424,769

481,685,461

200,020,605
281,664,856

481,685,461

FORMB09-DN

Opening balance

VND

134,920,855
133,892,993

1,027,862
250,000

281,664,856

10,296,047

427,121,758

145,456,902
281,664,856

427,121,758

Closing balance
VND

4,239,812,405
6,883,640,864

11,123,453,269

Opening balance

VND

1,668,233,839
10,858,31 1,379

12,526,545,218

134,049,500 1g,g4g,0gg l52,ggg,5gg

(79,59t,236) (18,949,099) (98,540,335)
( 16,756,845)( 16,756,845)

(96,348,081) (18,949,099) (l15,297,190)

Cost of intangible
18,949,099.

54,458,264

37,701,419

fixed assets wholly amortized

54,458,264

--_w-

l3

at year-end but still in use: VND
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usHA MARTIN VIETNAM CO., LTD
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Financial Statements
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These notes are an integral part of and should be read in conjunction with the accompanying Jinancial statements

6, Long-term prepaid expenses

NOTES TO THE FINANCIAL STATEMENTS

Repairing expense
Tools and supplies for operation activities
Total

Unpaid management fee

Accrued expenses

Loss(Profit) on unrealized foreign exchange
difference
Total

8. Short-term trade accounts payable

Related parties (Notes VIL2)
Usha Martin Singapore Pte. Ltd.
Usha Martin Limited
Usha Siam Steel Industries Public Company
Limited

Third parties

Total

Current year
VND

85,204,027
24,550,000

(65,672,762)
44,081,265

FORMB09-DN

Prior year

VND

75,890,386
48,633,636

(39,319,995)
85,204,027

v
v

\,/

v
\,

v

\,

lv

\,

v
v

v
v
\r'
v

Opening balance
Additions
Allocation
Closing balance

Long-term prepaid expenses comprise the items as follows:

Closing balance
VND

44,081,265
44"0S1.265

Opening balance

VND

15,345,000
69,859,027
85,204,027

1 Deferred income tax assets

The components of the Company's defened tax assets were as follows:

Closing balance
VND

3,780,000

(364,341)
3,415,659

Opening balance
VND

334,206,400
6,621,318

( 1 54,1 64)
340,673.554

Closing balance
VND

20,143,778,008
11,336,289,430
4,954,924,955

3,852,563,623
18,372,250

20,162,150,258

Opening balance

VND

11,238,403,464
7,565,t 39,461
2,172,695,760

I,500,568,243
t8.372.250

t4

11,256,775,714

I

:



USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh City, Vietnam

Financial Statements
For the vear ended March 31. 2017

These notes are an integral part ofond should be read in conjxnctioh ruith the accompanying/ifiancial statements

9. Accrued expenses

NOTES TO THE FINANCIAL STATEMENTS

Approprialion of audit fee
Appropriation of accounting fee

Total

10, Advances from customers

Closing balance
\']!D

18,900,000

_,_ upllpqq

FORM B 09. DN

Opening balance

\TND

18,900,000
58,779,000
77,679,000

Related parties
Third parties

Tecmach Supplies Co., Pte Ltd
Nguyen Van Dac Business Household
Bauer Vietnam Co. Ltd
Cai Mep Intemational Terminal Co., Lld.
Tecmach Ltd
Vietnam Steel Structures And Lifring
Equipments Joint Stock Company
Bachy Soletanche Vietnam Co., Ltd
Others

Total

Closing balance
VND

1,669,279,885
5I 4,310,401
375,509,860
2 35,200,000
196,187,500

tr9 n1) I l,

tf66rl?r'8S5

Opening balance
VND

|,042,037 ,569

103,699,g8;

249,701,664
2 30,27 3,310
158,359,580

1,042,037,569

ll. Taxes and amounts payable to, receivable from State budget

Opening balance Payable in year
VND VND

Already paid,
withheld in year Closing balance

Value added tar
Value added tax on
imported goods
Import, export duty

Corporate income tax
Personal income ta,\
Others

Totol

295,701,391
d6 qll t?l

5,406,920,7 52

4,223,tt7,761
1,248,722,415

495,505,273
85,330,759
34,952,368

tt,494,549,328

\TND

(5,304,773,856)

(4,039,799,781)
(t,t6t ,428,t42)

(474,904,s4s)
(l15,944,193)

(34,952,368)
(11,13r,802,891)

vND

t02,t46,896

183,317,974
87,294,2'73

316,302,t t9
t5,917,737_

704,978,999

Opening balance
VND

342,232,562

342.232.562

Ta,xes and amounts receivable from State budget
Taxes and amounts payable to State budget

Closing balance
VI\D

704,850,530

l5



USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward25, Binh Thanh District,
Ho Chi Minh Citv. Vietnam For the year ended March 31,2017

Financial Statements

These notes are an integral part ofand should be read in conjunction with the accompanyingfnancial statements

12. Other short-term payables

NOTES TO THE FINANCIAL STATEMENTS

Related parties (Notes VII.2)
Usha Martin Singapore Pte. Ltd.
Usha Martin Limited

Others
Total

Retained eamings brought forward
Net profit for the year
Total

15. Off balance sheet items

Foreign currencies
. USD
- SGD

Sales on merchandise

Total

Closing balance
\TND

52,846,411

s2,846,41I
1,725,769

54,572,179

FORMB09-DN

Opening balance

VND

1,590,479,495
I,548,r 19,260

42,360,235
t,725,',l68

1,592,205,263

13. Owner's capital

According to the Company's investment certificate, the Company's investment and charter
capital are USD 1,000,000 and USD 300,000 respectively. The paid-up capital by the owner as

at March 31.2017 is as follows:

Per Certificate of
Investment

Contributed caoital
Closing balance Opening balance

USD USD Equivalent to Equivalent to
VND VND

Usha Martin Singapore Pte. Ltd. 300,000 100,000 1,748,700,000 1,748,700,000

14. Retained earnings

6,077,556,934 4,617,570,677
3,177,045,425 1,459,986,257
9,248,602,359 6,077,556,934

Closing balance Opening balance

Current year
VND

28,624.38
251.99

Prior year
VND

2,697.35
251.99

Prior year
VND

VI. ADDITIONAL DETAILS OF ITEMS STATED IN INCOME STATEMENT

1. Gross sales

Current year
VND

70,2'74,310,127 78,077,357,411

70,274,310,127 78,077,357,411

t6



USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District.
Ho Chi Minh City, Vietnam For the year ended March 31,2017

Financial Statements
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These notes are an integral part of and should be read in conjunction with the accompanying frnancial statements

2, Cost of sales

NOTES TO THE FINANCIAL STATEMENTS

Opening stock
Value of imported goods in the year
Import duty on imported goods
Transportation expenses
Warehouse Expenses
Inspection fee for steel wire rope quality
Less: closing stock
Total

3. Financial income

Current year
VND

12,526,545,219
59,367,756,865

1,248,722,415
484,271,792
29,730,926

5,042,000
(11 ,123 ,453,269)

62,538,615,947

Interest on deposits, loans given
Gain on exchange rates acquired in period
Gain on exchange rates revaluated at fiscal year-end

Total

4. Financial expenses

Current year
\TND

115,304,144
258,139,5 l8

3,394,600

376,838,262

Current vear

r4!D

Loss on exchange rates incuned in period 270,872,016
Loss on exchange rates revaluated at fiscal year-end 17,262,103
Total 288,134,119

5. Selling expenses

FORMB09-DN

Prior year
\TND

20,820,772,997
61,610,549,016

666,998,416
952,222,548
37,952,834
31,071,546

(12,526,545,218\
71,s93,022,129

Prior year
VND

| 1,810,927
468,081,537

37,748,330
517,640,794

Transportation fee

Rental fee for crane unplugging rope
Maritime insurance premium
Other cash expenses

Total

Current year
VND

99p24,545

5,552,022
6,955,000

101,431,567

Prior year
\TND

1,167,737,490
59,201,748

t.226,939,238

Prior year
VND

194,446,025
5,854,545

200,300,570



These notes are an integral part ofand should be read in conjunction with the accompanying/inancial statements

6. General and administration expenses

NOTES TO THE FINANCIAL STATEMENTS

Expense for leasing office
Management staff wage expense
Wage expense for the Board of Management
Accounting service fee
Audit service fee
Transportation fee

Other cash expenses

Total

7. Costs classified by factors

Goods costs
Labour costs
Fixed assets depreciation expense
Outside services required
Other cash expenses

Total

Net profit before tax
Effect of:

Non-deductible tax expenses

Temporary differences
Taxable income

Utilisation of tax losses

Assessable income

Current corporate income tax expense

Current year
\TND

729,096,000
1,020,727,000

841,368,000

51,900,000
52,995,156

990,979,921

3,687,066,077

FORMB09-DN

Prior year
VND

680,622,000
1,205,573,900

844,207,000
I17,559,000
50,400,000
46,939,091

743,270,537
3,688,469,528

Current year
\TND

62,019,571,229
1,962,095,000

16,756,845
1,425,203,574

990,979,921

66.314,606,569

Prior year
VND

70,571,775,201
2,049,780,900

16,756,188
2,112,909,401

730,570,537
75,481,792,227

8. Current corporate income tax expense

The Company is obliged to pay the corporate income tax as follows: The Company
to pay the corporate income ttx at the standard rate (the rate for 2016 is 20%o) on
income.

Current year

\TND

4,003,808,593

52,737,731
(1,579,019,957)

is obliged
its taxable

Prior year
\TND

1,884,056,100

41,354,072

(157,485,847)
1,767,924,325

1,767,924,325

2,477,526,367

2,477,526,367

495,505,273 399,943,352

Corporate income tax expense for the year ended March 31,2017 is calculated on the estimated
assessable income. Corporate income tax expense will be determined again by the tax authority
through their tax reviews.

USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh City, Vietnam

Financial Statements
ended March 31.2017
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Ho Chi Minh City, Vietnam For the year ended March 3 l. 2017

NOTES TO THE FINANCIAL STATEMENTS FORM B 09. DN
These notes are an integral part ofond should be read in conjunction with the accompanying fnancia! staterkents

8. Current corporate income tax expense (continued)

As the application of tax laws and regulations for different transactions, including the
determination of arm's length prices in business transactions between related parties, may be
understood in various ways, the corporate income tax expense recognized above may be
adjusted in accordance with the conclusive decision ofthe tax authorify.

9. Deferred corporate income tax expense

USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District.

Cunent year
VIID

Cunent defened corporate income tax expenses
occurred on taxable temporary differences 337,257,895
Total 337,257 ,895

VII. OTHER INFORMATION

Closing balance
VND

582,954,000
147,033,000

Financial Statements

Prior year
VND

35,126,491
35,126,49r

Opening balance
\TND

583,980,000
343,077 ,000

\

5

l. Operating lease commitment

The Company entered into the warehouse lease contract No. 4371-011/HD-ANC dated
November 15,2011, the contract appendixes dated December 01, 201 I and dated May 01, 2016
with A.N.C Commercial Service Merchandise Co., Ltd. and the office lease contract No.
l9/1l|2013MDCT dated December 10, 2013 with GIC Vietnam DEIN Corp. under operating
lease agreements. As at March 31,2017, future lease amounts due under operating leases were
as follows:

2.

On demand or within one year
In the second to the fifth year inclusive
After the fifth year

Total

Related party transactions and balance

List of related parties :

Related parties

Usha Martin Singapore Pte. Ltd.
Usha Martin Limited
Usha Siam Steel Industries Public Company Limited
Mr. Pham Phu Qui

729,987,000 927,057,000

Relationship

Owner
lntra-group
lntra-group

General Director

l9



USHA MARTIN VIETNAM CO., LTD
No. l8A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh City, Vietnam

Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS FORMB09.DN
These hotes are an integal part of and should be read in conjunction )ith the accompanying.financial statements

2. Related party transactions and balance (continued)

During the year ended March 31, 2017, the Company had entered into the following significant
transactions, receivables and payables with its related parties as shown in the table below:

Usha Martin Singapore Pte. Ltd.:

1,598,888.06 36,027,rr2,22r 1,669,215.92 37,049,718,964

Usha Martin Limited:

Current year

Importofgoods 1,598,888.06

Quantity
(fonnage)

422.00

Usha Martin
Singapore Pte. Ltd.

Usha Martin Limited
Mr. Pham Phu Qui -
General Director

Cunent year
USD VND

36,027,t12,221

I,296.2030

VND
15,597,864,53 I

591.0718
9,613, r 60

Prior year
USD VND

|,669,215.92 37,049,7\8,964

1,216.3570

Prior year
USD VND

811,4t2.12 17,990,805,086
USD

Importofgoods 692,207.44

Qwntity
(fonnage)
Insurance fee
Penalty due to
late payment 96.00 2,186,880

692,725,44 15,609,664,571

Usha Siam Steel Industries Public Company Limited:

Current year
USD VND

Import of goods 342,143,50 7,742,780,113
Quantity(Tonnage) 284.9160

342,143.50 7,742,780,tt3

Remuneration of key manaqement.

Gross salaries and other benefits

Other receivables:

811,896.98 18,001,669,693

Prior year
USD VND

294,806.74 6,570,024,966

2 74.01

294,806.74 6,570,021,966

Current year
VND

841,368,000 844,207,000

388.86

96.00

964.459
8,702,687

2,161,920

Prior year
VND

Closing balance

ry ra?

49.35 1,027,862

Opening balance

VNID
121,000,000

12,892,993

|,027,862

100,000,000
234,920,8s5

USD

579.20

49.35

1,027,862

20

49.35



USHA MARTIN VIETNAM CO.. LTD
No. 18A, D2 Street, Ward 25, Binh Thanh District,
Ho Chi Minh Ciry, Vietnam

Financial Statements
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These notes are an integral part ofand should be read in conjunction with the accompanyingfinancial statements

2, Related party transactions and balance (continued)

Trade accounts pavable:

NOTES TO THE FINANCIAL STATEMENTS

USD
Usha Martin
Singapore Pte. Ltd. 497,642.15
Usha Martin Limited 217.512.07
Usha Siam Steel
Industries Public
Company Limited 169,120.44

854274.66

Other payables:

Closing balance
\TND

11,336,289,430
4,954,924,955

3,852,563,623
20,143,778,008

USD

338,939.94
97,343.00

67,229.76
503,512.70

FORMB09-DN

Opening balance
VND

7,565,139,461
2,172,695,760

1,500,568,243
11,238,403,464

Usha Martin
Singapore Pte. Ltd
Usha Martin Limited

USD

2,319.86
2Jr9.s6

Closing balance

VND

52,846,411
s2$46Arr

USD

67,299.25
1,897.86

69,197.11

Opening balance

VND
46,000,000

1,502,119,260
42,360,235

1,590,479,495

VIII. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Board of Members and authorized for issue on April

Pham Thi Mai
Chief Accountant

2l

April19,2017


















































































































































































































































































































